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The value of a currency is determined by its comparison to another currency. The first currency of a pair is called the "base currency", and the second currency is called
the "terms currency" (or "quote currency"). The currency pair indicates how much of the terms currency is needed to purchase one unit of the base currency.
Most currencies, including the Canadian dollar, are quoted directly against the US dollar. A "direct quote" always indicates the amount of foreign currency required to buy
or sell one US dollar. Other common direct currencies include USDJPY (Japanese yen), USDCHF (Swiss franc), and USDMXN (Mexican peso).
Currencies quoted indirectly include GBPUSD (British pound), EURUSD (Euro), AUDUSD (Australian dollar), and NZDUSD (New Zealand dollar). There is no particular
reason why a currency is quoted directly or indirectly, it is a standard market convention that has evolved over time.
If you want to see the rate in terms of Canadian dollars (the CAD rate) as opposed to US dollars (the USD indicative rate) you must find the indirect rate. Indirect rates are
shown with the USD listed second. For example, CAD rates are indirect rates and are formatted as CADUSD, i.e. the value of one Canadian dollar in USD terms. USD
rates are direct quotes and are formatted as USDCAD.

EXAMPLE

A US company needs to pay 50,000 Euros to their supplier in Europe today.
The quoted rate for EURUSD is 1.5699
This means that it will cost (not including margins) 1.5699 US dollars for each Euro that they need to purchase today.
50,000 x 1.5699 = 78,495
So 50,000 Euros will cost the company $78,495 US dollars today.
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Deliver the Daily Currency Market Analysis to my Inbox
Published five days a week, this newsletter provides daytoday trends and activities affecting the market in easytounderstand snapshots.
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By submitting this form you are subject to the terms within our Privacy Statement.

Related Foreign Exchange Reading

LOCAL CURRENCY CREATES SAFE HAVENS FOR KIDS

PAYMENTS STRATEGY FOR INTERNATIONAL BUSINESS

SOS Children’s Villages Switzerland aims to give atrisk
children around the world a second chance at being raised
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companies build a buffer into their invoices. To help reduce
unnecessary costs for...
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